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Addis Ababa (U.S. Em-
bassy) — In recognition of
Ethiopia’s importance to
the United States and to

areas: agricultural devel-
opment, health care, and
primary education. On
Thursday, July 7, U.S.

Development Mekonnen
Manyazewal and USAID
Ethiopia Mission Director
William Hammink signed

regional sta- three Bilat-
bility as a eral Grant
critical an- Agreements
chor state, that support
the United ongoing U.
States, S.-Ethiopian
working partnership
through the programs in
U.S. every region
Agency for # of Ethiopia
Interna- to reduce
tional De- E—— vulnerability
velopment to disease,
(USAID), is | Ambassador Aurelia E. Brazeal and State Minister of |improve the
providing Finance and Economic Development Mekonnen quality of
new fund- | \ianvazewal at the signing education for
ing totaling children, and

$38.9 million (337 million
Birr) to assist the Ethio-
pian people in three key

Ambassador Aurelia E.
Brazeal, State Minister of
Finance and Economic

help end food insecurity,
hunger, and poverty.
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Remarks by Ambassador Aurelia E. Brazeal At the
Signing Ceremony Obligating $38.9 Million
Ministry of Finance Economic Development

Thursday, July 7, 2005
As Prepared for Delivery

State Minister Mekonnen,
Distinguished Guests,
Members of the Press,
Ladies and Gentlemen:

In recognition of Ethio-
pia’s importance to the
United States, on behalf
of the United States Gov-

ernment, | am pleased to
sign these bilateral agree-
ments, which together
represent an additional
$38.9 million (337 million
birr) in grant assistance to
Ethiopia.

These agreements testify
to the continued long-
lasting partnership be-

tween the U.S. and
Ethiopia, based on a
foundation of people-to-
people relationships that
began over a century
ago. The agreements
also serve as a reminder
that both the United
States Government and
the Government of Ethio-
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U.S. Increases Support for Economic Development. ..

(Continued from page 1)

USAID funds are not Direct Budget
Support, and will be disbursed for
jointly-designed programs, closely
accounted for, that support the
people of Ethiopia.

Speaking at the signing ceremony,
Ambassador Brazeal quoted Pres-
dent Bush, who said in advance of
the G8 summit: “Economic aid that
expects little will achieve little.
Economic aid that expects much
can help to change the world.”
She added, “Support such as that
made possible here today is a sign
that, as a partner, we expect much
of Ethiopia.”

One grant adds $16.2 million (140
million Birr) to existing and new
programs that promote market-led
economic growth, particularly in
the food and agriculture sectors.
These programs promote private-
sector agribusiness development
and encourage commercial mar-
kets to play a fuller role in meeting
Ethiopia’s food needs and income

generation needs.

A second grant adds $12.6 million
(109 million Birr) to a program
aimed at improving Ethiopia’s
health services and preventing the
spread of infectious diseases, in-
cluding tuberculosis and malaria.
These health programs will also
expand child health through better
immunization coverage and nutri-
tion education and through
strengthened family planning ser-
vices.

A third grant provides an additional
$10.1 million (88 million Birr) to
improve the education quality and
opportunities for Ethiopian chil-
dren. This program enhances
teacher capacity, increases school
materials that focus on girls’ edu-
cation, strengthens parent involve-
ment in school management, ex-
pands non-formal education for
adults and children and helps to
improve the planning and manage-
ment of primary school systems at
federal, regional and district levels.

In U.S. fiscal year 2005 (October
1, 2004 to September 30, 2005)
the United States, though USAID,
will provide over $100 million (866
million birr) in development assis-
tance to Ethiopia. In addition, the
U.S. will provide 800,000 metric
tons of food aid (estimated value
of 3.46 billion birr or $400 million)
in support of the Productive Safety
Net program and to meet emer-
gency food needs as part of Presi-
dent Bush’s Initiative on Humani-
tarian Emergencies in Africa.

The May 15 Ethiopian elections
immutably changed Ethiopia’s po-
litical landscape and broadened the
country’s democratic horizons.
While we support a peaceful reso-
lution of election disputes and a
peaceful conclusion to the election
process, we believe all political
parties in Ethiopia support U.S. as-
sistance that benefits the Ethiopian

people. ¢

Remarks by Ambassador Aurelia E. Brazeal At the Signing

(Continued from page 1)

pia remain committed to support-
ing Ethiopia’s long-term develop-
ment and the well-being of Ethio-
pia’s citizens.

In addition, we sign these grants
at a time when the United States
is demonstrating its support to Af-
rica and its people in many ways,
at the on-going G -8 meeting and
including President Bush’s commit-
ment, reaffirmed last week in ad-
vance of the G8 summit in Scot-
land, to double U.S. assistance to
Africa by 2010. As the President
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said, “America is acting in these
areas because we share with Afri-
cans, themselves, a vision of what
the continent can become — a
model of reform, a home to pros-
perous democracies, and a tribute
to the strong spirit of the African
peoples. This vision is necessary,
realistic, and already on its way to
achievement.”

The largest of the grants provided
today, $16.2 million dollars (140
million birr), will help Ethiopia bol-
ster private-sector economic
growth, particularly in the food

and agriculture sectors. In these
programs, the U.S. Agency for In-
ternational Development (USAID)
promotes the development of com-
mercial markets including domes-
tic, regional, and international
trade. In his speech last week,
President Bush spoke eloquently
on the crucial role economic devel-
opment plays in today’s global
economy. He said, “While aid and
debt relief can create better condi-
tions for development, it is trade
that provides the engine for devel-
opment. Economic development is

(Continued on page 3)
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Remarks by Ambassador Aurelia E. Brazeal At the Signing

(Continued from page2)

not something we do for countries,
it is something they achieve with
us... Economic aid that expects
little will achieve little. Economic
aid that expects much can help to
change the world.” Support such
as that made possible here today
is a sign that, as a partner to
Ethiopia, we expect much of Ethio-

pia.

with the Ministry of Education a
special girls’ scholarship program
that will provide up to 1,000
scholarships to promising young
Ethiopian women to attend high
school. Once again, | can do no
better than to quote President
Bush, who has said, “Across the
continent, there is a deep need for
the empowerment of women, and
that begins with education. Edu-

opment. We hope the Government
of Ethiopia’s commitment in this
regard will deepen and we wiill
build on it and strengthen it in the
future.

The May 15 Ethiopian elec-
tions immutably changed Ethio-
pia’s political landscape, broad-
ened democratic horizons, and
made the multi-party system a re-
ality. While

The second
grant, of
$12.6 million
dollar (109
million birr), is
for the health
sector to help
reduce vulner-
ability to dis-
ease, prevent
the spread of
infectious dis-
eases, includ-
ing TB and
malaria, in-
crease immu-
nization cov-

we support a
peaceful reso-
lution of elec-
tion disputes
and a peace-
ful conclusion
to the election
process, we
believe all po-
litical parties
in Ethiopia
support U.S.
assistance
ithat benefits
the Ethiopian
|people.

erage for chil-

Finally, | want
dren, and ex- | The signing ceremony at Ministry of Finance and Economic Development to thank State
pand family (MOFED) with Ambassador Brazeal, State Minister Mekonnen Manyazewal, Minister Me-
planning ser- | Mr. Bill Hammink (3rd from left) and USAID and Ministry officials. konnen and his
vices. colleagues

The third grant, of $10.1 million
(88 million birr), is for the educa-
tion sector. It will help Ethiopia
improve its basic education system
by increasing primary school en-
rollment, improving teacher train-
ing, and increasing the number of
elementary school children who
complete at least eight years of
education. Our education program
includes a focus on girls’ educa-
tion.

In this regard | am pleased to an-
nounce today that as of Septem-
ber 2005 we expect to launch
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cated young women have lower
rates of HIV/AIDS, healthier fami-
lies, and higher rates of education
for their own children.” Education
is the key that opens doors to the
future, and we are glad to be help-
ing Ethiopia’s young people grab
hold of that key.

We in the United States are very
proud of our strong and lasting re-
lationship with the people of Ethio-
pia. Both the U.S. Government
and the Government of Ethiopia
aim to enhance sustainable, pri-
vate-sector led growth and devel-

throughout the Government of
Ethiopia. We both know that it
takes the hard work of thousands
of government workers on both
sides to make our partnership
work. Ato Makonnen, may | ask
that you kindly extend to the nu-
merous ministerial partners our sin-
cere appreciation for their coopera-
tion and support.

Thank you. ¢

Weekly Special Report




G8 Summit Cancels Debt for Qualifying African Countries

The Bush administration provided
an overview of the strategy for as-
sistance to Africa agreed upon at
the Group of Eight (G8) Summit
and steps the United States will
undertake to implement that strat-
egy in a fact sheet released by the
White House July 8.

As anticipated, Africa was at the
top of the agenda at the Group of
Eight (or G8, consist-

than $1.2 billion over five years.
The goal is to reduce malaria
deaths by 50 percent in targeted
African countries.

The G8 affirmed that peace and
stability are the foundation of eco-
nomic development and re-
committed to Africa's efforts to
achieve this status. President Bush
urged continued support of African

ing of Canada,
France, Germany, It-
aly, Japan, Russia,
the United Kingdom,
and the United
States) summit in
Gleneagles, Scotland,
July 6-8. In the wake
of the summit, Presi-
dent Bush announced
that the United States
will again double as-
sistance to Africa be-
tween 2004 and
2010.

In other actions, the

"We believe Africa is a continent
full of promise and talent and op-
portunity, and the United States
will do our part to help the people
of Africa realize the brighter future
they deserve."

President George W. Bush, June
13, 2005

Presidential Action

-- President Bush
~ |today with his G8
partners launched
an historic commit-
ment to assist Af-
Jrica in bolstering its

fment through the
strengthening of
g African leaders and
B African people. The

Mhelp ensure that re-
Psllforms in Africa con-
tinue to gain mo-

mentum. The Presi-
dent also welcomed

G8 countries agreed
to cancel 100 percent
of the bilateral and
multilateral debt for

G8 leaders gather around the table for a morning session at the
Gleneagles Hotel in Auchterarder, Scotland. The summit ended
Friday, July 8, 2005.

G8 support for new
initiatives that tangi-
bly address real
needs with real solu-
tions.

qualifying Heavily In-
debted Poor Countries, and Pres-
dent Bush called on the World
Bank and other development banks
to "'stop the debt" by providing up
to 50 percent of their assistance
to the poorest countries in the
form of grants. More than 99 per-
cent of all multilateral development
bank assistance had been provided
as loans.

The G8 also acted on health is-
sues, with Bush pledging to in-
crease U.S. funding of malaria pre-
vention and treatment by more
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initiatives to prevent, mediate and
resolve conflict, particularly the

Africa is a continent of promise,

continued capacity development of and the United States will work to

the African Union.

For additional information on the
summit, see G8 Summit 2005,
Gleneagles, Scotland (http://
usinfo.state.gov/ei/
economic_issues/
g8_summit_2005.html)

Following is the text of the White
House fact sheet:

see that the children of Africa have
the opportunity to grow up healthy
and realize their dreams. As free-
dom is on the march around the
world, it is vital that democracy
and prosperity continue to find a
permanent home on the continent
of Africa - a healthy, prosperous
Africa will make this world a better
and safer place.

(Continued on page5)
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G8 Summit Cancels Debt for Qualifying . . .

(Continued from page4)

The United States welcomes G8
support for initiatives that advance
U.S. priorities:

-- Agreeing to debt relief

-- Scaling up the fight against
malaria

-- Addressing urgent humanitar-
ian needs

-- Improving education, particu-
larly for girls

-- Increasing development assis-
tance

-- Greater Trade and Investment

-- Greater support for Peace and
Stability

Debt Relief - A Clean Slate for
Financially Over-Burdened Coun-
tries

-- With leadership from President
Bush and Prime Minister Blair, the
G8 countries agreed to cancel
100% of the bilateral and multilat-
eral debt for qualifying Heavily In-
debted Poor Countries. It is also
important that the agreement pre-
serves the financial integrity of the
international financial institutions.

-- In June of 2001, President
Bush called on the World Bank and
other development banks to "stop
the debt" by providing up to 50
percent of their assistance to the
poorest countries in the form of
grants. At the time, more than
99% of all multilateral develop-
ment bank assistance was pro-
vided as loans. The World Bank
has made steady progress on this
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ambitious goal. The latest Interna-
tional Development Association
(IDA, the concessional arm of the
World Bank) and African Develop-
ment Fund replenishments stipu-
late that approximately 45% of as-
sistance to the poorest countries
will be provided on grant terms,
with approximately 40 countries
receiving 100% grants.

Fighting Malaria - Cutting Mortal-
ity by 50%

-- Responding to the President's
challenge on June 30 to dramati-
cally reduce malaria as a major kil-
ler of children in sub-Saharan Af-
rica, the G8 agreed to work with
African countries to increase fund-
ing for fighting malaria to reach
85% of the vulnerable populations
with the key interventions. This
will save children's lives and re-
duce the drag on African econo-
mies.

-- The President pledged to in-
crease U.S. funding of malaria pre-
vention and treatment by more
than $1.2 billion over five years.
The goal is to reduce malaria
deaths by 50 percent in targeted
African countries.

-- The additional funding provided
by the United States will eventu-
ally benefit more than 175 million
people in 15 or more African coun-
tries. This commitment to expand
malaria prevention and treatment
programs in Africa is in addition to
the $200 million the U.S. already
spends on malaria prevention,
treatment, and research world-
wide.

-- The President calls on other do-
nors, foundations, and private,

public, and voluntary organizations
to complement the United States
commitments by providing addi-
tional funding.

Addressing Humanitarian Needs -
Saving Millions of Lives

-- Responding to the call of Presi-
dent Bush and Prime Minister Blair,
the G8 agreed to help sufficiently
fund the urgent needs of millions
of Africans affected by humanitar-
ian emergencies on the continent.
They further agreed to work with
other partners to improve the time-
liness, predictability and effective-
ness of humanitarian aid and to
ensure the root causes of these
crises continue to receive adequate
attention.

-- On June 7, 2005, President
Bush announced approximately
$674 million of additional re-
sources to respond to humanitar-
ian emergencies in Africa. The
President took decisive action to
avert famine in the Horn of Africa,
where approximately $414 million
of the additional resources are be-
ing provided.

-- The United States has already
provided nearly $1.4 billion this
fiscal year for humanitarian needs
in Africa, some through the United
Nations and some directly to non-
governmental organizations provid-
ing relief in emergency settings.
The $674 million announced June
7 will bring total funding for FYO5
to more than $2 billion.

-- The G8, through its "Ending
the Cycle of Famine" initiative, is
engaged with the New Partnership
for Africa's Development (NEPAD)

(Continued on page 6)
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G8 Summit Cancels Debt for Qualifying . . .

(Continued from page5)

and others to address the root
causes of famine, including
through more sustainable land and
water management, market-
oriented agricultural policies, im-
proved infrastructure, access to
finance, more developed regional
markets, and science and technol-

ogy.
Education - Hope for the Future

-- The G8 agreed to invest more
in greater educational access, in-
creased teacher training, and the
establishment of new schools. It
will also support the Education for
All agenda in Africa.

-- The President announced on
June 30 $400 million to continue
and to increase the funding of the
African Education Initiative (AEI)
from 2007 to 2010 to train teach-
ers and administrators, award
scholarships, build schools, buy
textbooks, and expand opportuni-
ties inside and outside the class-
room.

-- The goal of the AEIl is to pro-
vide:

-- Training for 500,000 teachers
and administrators;

-- 300,000 scholarships under
the Ambassador's Girls Scholar-
ship Program with an emphasis on
educational opportunities for girls;

-- Development and distribution
of 10-million textbooks and related
learning and teaching materials;

-- Improved access for marginal-
ized students and teachers to
learning, education materials, and
training;
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-- Improved access to education
and training for out-of-school
youth, orphans, and other vulner-
able children; and

-- Improved access to productiv-
ity-increasing job skills training and
development.

Increasing Development Assis-
tance - Reinforcing Africa’'s Com-
mitment to Reform

-- President Bush announced that
the United States will again double
assistance to Africa between 2004
and 2010. Consistent with the
President’s policy, the G8 agreed
that development requires not just
aid, but better governance, stabil-
ity and peace in order for the pri-
vate sector to grow and create
jobs.

-- The U.S. provided around $4.3
billion in bilateral and multilateral
official development assistance to
sub-Saharan Africa in 2004. This
assistance helps relieve poverty,
provide essential health and medi-
cal services and spur economic
growth.

--In 2004, the Congress estab-
lished the Millennium Challenge
Account (MCA) proposed by Pres-
dent Bush to provide aid to poorer
nations based on the common
sense idea that aid works best in
countries that are proving their
commitment to govern justly, re-
spect the rule of law, invest in
their citizens, and open up their
economies.

-- Of the seventeen MCA eligible
countries, eight are Sub-Saharan
African countries. The first Millen-
nium Challenge Compact was with

Madagascar, for nearly $110 mil-
lion, and a second Millennium
Challenge Compact with Cape
Verde, for approximately $110 mil-
lion, was signed July 4, 2005.
Seven of thirteen countries eligible
to apply for the MCA threshold as-
sistance program are in Sub-
Saharan Africa.

Greater Trade and Investment -
The Engine of Economic Growth

-- The G8 reaffirmed the belief
that private enterprise is a prime
engine of growth and develop-
ment. Consistent with the Presi-
dent’s policy, the G8 agreed that
an ambitious and balanced conclu-
sion to the Doha Round is the best
way to make trade work for Africa
and increase African countries’ in-
tegration into the global economy.

--In 2001, President Bush ex-
tended the African Growth and
Opportunity Act (AGOA). Because
of AGOA, which offers preferential
trade benefits to eligible sub-
Saharan African countries
(currently 37), two-way trade be-
tween the United States and sub-
Saharan Africa topped $44 billion
in 2004.

-- From 2000-2004, U.S. imports
from Sub-Saharan Africa increased
by more than 50% and U.S. ex-
ports to Sub-Saharan Africa in-
creased 44%, thanks in part to the
more business-friendly environ-
ment AGOA has promoted.

-- AGOA has helped African
countries to diversify exports.
Non-oil AGOA imports - including
apparel, automobiles, and proc-
essed agricultural goods - have
more than doubled since 2001 (the

(Continued on page7)
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G8 Summit Cancels Debt for Qualifying . . .

(Continued from page6)
first full year of AGOA), reaching
$3.5 billion in 2004.

-- Over 98% of imports from
AGOA countries entered the
United States duty-free in 2004.

-- The U.S. accounts for more
than 24 percent of exports from
Sub-Saharan Africa; the largest
single-country share of all of Af-
rica’s major trading partners. The
U.S. share of the exports from
Sub-Saharan Africa rose by 21
percent between 1998 and 2003.

-- As the world's largest single-
country contributor of trade capac-
ity building assistance, the U.S.
committed more than $400 million
in 2002-2004 to technical assis-
tance programs aimed at helping
sub-Saharan African countries to
further develop their capacity to
trade.

Peace and Stability - The Founda-
tion for Development

-- The G8 affirmed that peace is
the first condition of successful
development and recommitted to
support Africa's efforts to build a
peaceful and stable Africa. The
President urged the continued sup-
port to African initiatives to pre-
vent, mediate and resolve conflict,
particularly backing the continued
capacity development of the Afri-
can Union.

-- The G8 agreed to support
within their own governments’
mechanisms for more effective and
flexible crisis response and to pro-
mote more comprehensive and co-
ordinated support to the United
Nations, African Union and other
key regional organizations.
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-- Over half of the African peace-
keeping units deployed worldwide
have received U.S. training and
equipment.

-- Through the President’s Global
Peace Operations Initiative (GPOI),
the goals of which were endorsed
at Sea Island in 2004, the U.S. will
spend approximately $100 million
in FY2005, most of which will go
towards Africa, and an expected
total of $660 million over 5 years
to increase global capacity for
peace support operations in Africa
and elsewhere.

-- The African Contingency Op-
erations Training and Assistance
program will permit training of
more than 40,000 peacekeepers
over 5 years. The U.S. will also
support conflict prevention and
management efforts of regional
and sub-regional organizations,
such as the AU and Economic
Community of West African
States.

-- The U.S. played a key role in
negotiating the peaceful resolution
of the 20-year conflict between
the Government of Sudan and the
Sudan Peoples Liberation Move-
ment that led to the signing on
January 9, 2005 of the Compre-
hensive Peace Agreement (CPA)
and the formation of the Govern-
ment of National Unity to be
sworn in on July 9, 2005. This
process provides a framework for
resolving other conflicts in Sudan,
including Darfur.

-- The Administration has led the
international community's success-
ful efforts to remove Charles Tay-
lor from power peacefully and to
help Liberia recover from decades

of civil war and a near-total ab-
sence of government services and
of respect for the rule of law. In
FY2004-2005, the Administration
has allocated over $700 million for
international peacekeeping efforts,
security sector reform, good gov-
ernance, elections, as well as hu-
manitarian relief, resettlement,
education, and community revitali-
zation programs for those affected
by the fighting. Peace has returned
to Liberia, and elections are sched-
uled.

-- The U.S. facilitated the drafting
and signing of the Tripartite Agree-
ment between DRC, Rwanda and
Uganda that has resulted in the re-
duction of violence in Eastern
Congo and major steps towards
the normalizations of relations and
the government of Rwanda agree-
ment to accept the return of the
FDLR rebels into Rwandan society.
The U.S. formed the Great Lakes
Contact Group with European al-
lies to coordinate international ef-
forts to support the peace process
and political transition in the De-
mocratic Republic of the Congo.

-- The U.S. supported interna-
tional efforts that helped end the
civil war in Sierra Leone in 2002
and has been the largest contribu-
tor to the Special Court for Sierra
Leone (SCSL), which is helping to
secure long-term peace and stabil-
ity by prosecuting war criminals.
The U.S. has taken a lead in ad-
dressing the threat to stability
posed by unregulated alluvial dia-
mond mining, illicit trading, and
exploitation of young miners.

(end fact sheet) ¢
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G8 Summit Ends with Commitment To Complete World Trade Talks

The Group of Eight (G8) industrial-
ized nations said July 8 it is com-
mitted to working toward a suc-
cessful conclusion of the current
round of World Trade Organization
(WTO) negotiations by the end of
2006.

Included is a commitment to im-
proving global agriculture trade
and trade among developing coun-
tries -- called south-south trade. In
particular, the G8 said it would
work more toward helping to
achieve reductions in trade-
distorting domestic supports, elimi-
nating export subsidies and helping
to improve countries’ market ac-
cess.

The leaders of the G8 -- Canada,
France, Germany, Italy, Japan, the
United Kingdom, the United States
and Russia -- met July 6-8 in Glen-
eagles, Scotland.

The current round of WTO talks --
called the Doha Development
Agenda -- began in November
2001.

For additional information on the
summit, see G8 Summit 2005,
Gleneagles, Scotland (http://
usinfo.state.gov/ei/
economic_issues/
g8_summit_2005.html).

Following is the text of the G8
statement on trade:

(begin fact sheet)

1. A successful conclusion to the
WTO [World Trade Organization]
Doha Development Agenda (DDA)
would be one of the most effective
ways to generate economic
growth, create potential for devel-

Page 8

opment and raise living standards
across the world. We are commit-
ted to strengthening the multilat-
eral trading system. Last year we
agreed on the importance of seiz-
ing the opportunity before us to
help ensure that growth in trade
would continue to be a key to
boosting global prosperity for de-
veloped and developing countries
alike. We welcome the progress
since Sea Island [2004 G8 Summit
at Sea Island, Georgia] to put
these negotiations firmly back on
track. We pledge ourselves to
work to further increase momen-
tum towards our goal of an ambi-
tious and balanced outcome in the
negotiations, our highest common
priority in trade policy for the year
ahead. We call on all WTO Mem-
bers to work with greater urgency
to bring these negotiations to con-
clusion by the end of 2006. The
Hong Kong Ministerial in December
will be a critical stepping-stone to-
wards that goal.

2. We are committed to improv-
ing the participation of developing
countries and to supporting in-
creased trade, including south-
south trade, and regional integra-
tion which is crucial to catalysing
economic growth and raising in-
comes in developing countries. We
recognise that, in particular, least
developed countries face specific
problems in integrating into the in-
ternational trading system and will
continue to work to ensure that
there is appropriate flexibility in the
DDA negotiations. This flexibility
will help least developed countries
to decide, plan and sequence their
overall economic reforms in line
with their country-led development
programmes and their international
obligations.

3. We must focus on the core
issues to create new market op-
portunities. In agriculture, we are
committed to substantially reduc-
ing trade-distorting domestic sup-
port and substantially improving
market access. We are also com-
mitted to eliminating all forms of
export subsidies and establishing
disciplines on all export measures
with equivalent effect by a credible
end date. We are also committed
to opening markets more widely to
trade in non-agricultural products,
expanding opportunities for trade
in services, improving trade rules
and improving customs and other
relevant procedures to facilitate
trade. In this spirit, we also reiter-
ate our commitment to the objec-
tive of duty-free and quota-free
market access for products origi-
nating from LDCs [least developed
countries]. We will pursue a high
and consistent level of ambition in
all areas. We also recognise the
importance of addressing products
of interest to LDCs as part of the
single undertaking of the DDA. We
commit to work, in partnership
with others and recognising Mem-
bers® sensitivities, with renewed
energy and constructiveness, to
seize this historic opportunity to
deliver on the ambitions agreed at
Doha in 2001.

(end fact sheet)

(Distributed by the Bureau of Inter-
national Information Programs, U.

S. Department of State. Web site:
http://usinfo.state.gov) ¢
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G8 Climate-Change Plan Serves Energy, Environment, Development

Leaders of the Group of Eight (G8)
industrialized nations have agreed
on a plan to address climate
change that calls for development
of clean energy technologies to re-
duce pollution and ease global
warming.

For additional information on the
summit, see G8 Summit 2005,
Gleneagles, Scotland (http://
usinfo.state.gov/ei/
economic_issues/
g8_summit_2005.html).

The White House issued the fad-

lowing fact sheet on the plan of

action for climate change, energy
and sustainable development:

(begin fact sheet)

Action on Climate Change, En-
ergy and Sustainable Development

Presidential Action

Today, President Bush and the G-
8 Leaders agreed on a far-reaching
Plan of Action to speed the devel-
opment and deployment of clean
energy technologies to achieve the
combined goals of addressing cli-
mate change, reducing harmful air
pollution and improving energy se-
curity in the U.S. and throughout
the world.

The G-8 will work globally to ad-
vance climate change policies that
grow economies, aid development,
and improve the environment.

The Challenge: Nearly two billion
people lack access to any form of
modern energy services. Providing
affordable, reliable and secure en-
ergy is essential to end extreme
poverty and build a better and
cleaner world. Stagnant econo-
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mies are one of the world's great-
est environmental threats. Im-
proved access to cleaner and more
secure energy resources will also
reduce the growth of greenhouse
gas emissions associated with
long-term climate change.

G-8 Response: Today, G-8 Part-
ners agreed to a Plan of Action on
Climate Change, Clean Energy and
Sustainable Development, that will
help:

* Transform the way we use en-
ergy by improving efficiencies in
power generation, transportation,
buildings and appliances;

* Power a cleaner future by pro-
moting the use of nuclear power,
clean coal technologies, clean die-
sel and methane, renewable en-
ergy, bioenergy, and more efficient
power grids;

* Strengthen research and devel-
opment of hydrogen-powered vehi-
cles that emit only water, not
fumes;

* Finance the transition to
cleaner energy through a strength-
ened World Bank and national poli-
cies that support markets, remove
barriers to direct investment, lever-
age private capital, and promote
investment;

* Manage the impact of climate
change through strong funding of
climate change science, improved
scientific and monitoring capabili-
ties of poorer regions such as Af-
rica, and full implementation of the
10-year plan developing the Global
Earth Observation System of Sys-
tems; and

* Combat illegal logging by work-

ing with poor countries struggling
to enforce their own forest man-
agement laws to prevent harm to
ecosystems and land use changes
that are a factor in climate change.

U.S. Actions: The United States
is investing more than any other
nation for climate change pro-
grams.

* Since 2001, the Bush Admini-
stration has spent over $20 billion
on climate change activities, and
proposes $5.5 billion more for
2006.

* In February 2002, President
Bush committed to cut our na-
tion's greenhouse gas intensity -
how much we emit per unit of
economic activity - by 18 percent
through 2012, and the U.S. is on
track to meeting that ambitious
goal.

* In the last three years, the
United States has launched a se-
ries of bilateral and multilateral ini-
tiatives to cooperate with both de-
veloping and industrialized coun-
tries in adopting new energy
sources, from cleaner use of coal,
to hydrogen vehicles, to solar and
wind power, to the production of
clean-burning methane, to less-
polluting power plants.

* The Bush Administration's ap-
proach draws upon the best scien-
tific research, harnesses the power
of markets, fosters the creativity
of entrepreneurs, and works with
the developing world to meet
shared aspirations for our people,
our economy, and our environ-
ment.

(end fact sheet) ¢
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G8 Congratulates African Union on Work in Darfur

The leaders of the G8 congratu-
lated the African Union (AU) on its
work to resolve the Darfur crisis
and saluted the AU for playing a
“vital role” in enhancing security
on the ground, protecting civilians,
allowing the humanitarian re-
sponse to function and giving the
political talks a chance of success.

In a joint statement on Sudan is-
sued July 8 from Gleneagles, Scot-
land, the G8 countries (Canada,
France, Germany, Italy, Japan, the
United Kingdom, the United States

and Russia) and the African Union
renewed their resolve to “see an
end to the to the crisis in Darfur.”

The statement notes, “a year ago,
the humanitarian response in Dar-
fur was only beginning. It is now,
in most parts, an effective opera-
tion, though it is still not able to
reach all those in need.”

The leaders called on the rebel
groups in Darfur and the Sudanese
government to “respect scrupu-
lously the cease -fire agreement

First Lady Pledges American Commitment . ..

(Continued from page11)

are proud to work in partnership
with you to give hope to people’s
lives.”

The United States also has been
a leader in promoting women’s
rights in Africa. In a June 30
speech to diplomats and other
global leaders, President Bush
pledged to request from the U.S.
Congress $55 million to send to
Africa specifically to support
women'’s justice and empower-
ment.

In her speech, Mrs. Bush noted
the improvements recently made in
South Africa in bringing about
women’s justice, such as the new
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ability for women to report vio-
lence and rape and to receive
treatment for these abuses.

“We want to support efforts to
increase awareness of the need for
justice for women and strengthen
the capacity of the legal system to
protect women and to punish vio-
lators,” she said.

The first lady also said the cam-
paign to prevent violence against
women was a means for fighting
HIV/AIDS, saying “women who
have control over their own lives --
including economic power and so-
cial respect -- have a greater ability
to protect themselves against HIV.

and to negotiate constructively to
reach a full political agreement in
the African Union-led talks in
Abuja [Nigeria].”

For additional information, see G8
Summit 2005, Gleneagles, Scot-
land (http://usinfo.state.gov/ei/
economic_issues/
g8_summit_2005.html) and Darfur
Humanitarian Emergency (http://
usinfo.state.gov/af/africa/darfur.
html). ¢

“It makes me proud that these
programs are funded by money
that comes from the American tax-
payers and individuals who are vi-
sionaries and want to help people
worldwide. That’s what | get to
see, and it is such a privilege.”

More information is available at
U.S. aid to Africa (http://usinfo.
state.gov/af/africa/aid_to_africa.
html).

(The Washington File is a product
of the Bureau of International In-
formation Programs, U.S. Depart-
ment of State. Web site: http://
usinfo.state.gov) ¢
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First Lady Pledges American Commitment to African Nations

By Aviva Altmann
Washington File Staff Writer

Washington — Americans are
committed to helping the people of
Africa win their fight against pov-
erty, violence against women and
HIV/AIDS, first lady Laura Bush
said July 12.

Speaking at the Center for the
Book in Cape Town, South Africa,
Mrs. Bush said, “By working to-
gether, we can expand progress in
confronting violence against
women throughout this country
and to other nations.”

Mrs. Bush arrived in Africa after
attending the Group of Eight (G8)
summit July 6-8 in Gleneagles,
Scotland, where the leaders of
Canada, France, Germany, Italy,
Japan, Russia, the United Kingdom
and the United States promised to
double aid to Africa by 2010.

The United States already has
taken decisive action in helping Af-
rica fight against HIV/AIDS. The
President’s Emergency Plan for
AIDS Relief (PEPFAR), initiated by
President Bush in January 2003, is
the largest commitment ever made
by a single nation toward an inter-
national health initiative, contribut-
ing $15 billion over five years to
the 15 most highly affected coun-
tries by AIDS, 12 of which are Af-
rican.

Mrs. Bush drew attention to the
progress that already has been
made in Africa regarding the AIDS
pandemic. Because of contribu-
tions of $240 million to South Af-
rica from the United States,
“antiretroviral treatment has been
made available to more than
44,000 people in South Africa,
and more than 66,000 AIDS or-
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phans and other vulnerable chil-
dren are benefiting from our part-
nership," she said.

“Today people are learning how
to live with AIDS, rather than pre-
paring to die from it. Only a few
years ago, people viewed an HIV-
positive diagnosis as a death se n-
tence -- a sentence to be endured
in shame and isolation. Today,
people who are HIV-positive have

grams, an organization designed
for HIV-positive mothers to teach
HIV-positive mothersto-be about
how to administer medication to
prevent mother-to-child transmis-
sion of HIV.

A comprehensive organization,
the Mothers Programs go beyond
simply preventing HIV transmission
from mother to child. Once the
women are educated, the pro-

U.S. first lady Laura Bush poses with participants during a visit to
the "Mothers to Mothers-to-Be" Aids project in Cape Town"s
Khayelitsha township, July 12, 2005.

hope: hope that they can watch
their children grow up; hope that
they will achieve their own goals
and dreams for their lives; hope
that we will see a generation free
from HIV/AIDS, so that no one has
to suffer -- and no child is made an
orphan by AIDS,” the first lady
said.

She illustrated the success of aid
programs to Africa through her
personal experience meeting with
the Mothers to Mothers-to-be Pro-

grams pay for them to continue to
educate new mothers. Now pro-
vided with jobs, the women are
also taught how to make arts and
crafts and sell them in the interna-
tional market, enabling them to be
independent.

“The Mothers Programs are a
South Africa success story," the
first lady said. "And through Pres-
dent Bush's Emergency Plan for
AIDS Relief, the American people

(Continued on page 10)
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Zoellick Urges Sudan's New Government To Press Forward

By Charles W. Corey
Washington File Staff Writer

Washington — Although the July
9 inauguration of a Government of
National Unity (GONU) in Sudan
represents an important step in
“setting the course,” for that
country’s future, there is

2004 State Department report,
“The conflict between the Govern-
ment of Sudan and two rebel
groups ... has precipitated the
worst humanitarian and human
rights crisis in the world today.”

“| tried to visit different parts to

Additionally, he said, an overall
development strategy must be
considered for Darfur, just as one
has become part of the North-
South Accord, which aims to end
a 21-year conflict in Sudan.

While Zoellick admit-

a continuing need to
“press forward to main-
tain ... momentum,” on a
broad range of key issues
vital to Sudan’s future,
says Deputy Secretary of
State Robert B. Zoellick.

Speaking at a press con-
ference July 9 in Khar-
toum -- where he repre-
sented the United States
at the GONU inaugural --
Zoellick said, “We need to
identify particular prob-
lems to try to solve them”
throughout Sudan.

On Darfur, Zoellick
called the Declaration of
Principles an important

ted that the focus pri-
marily has been on
North-South and on Dar-
fur, he said he also had
a chance to have dis-
#lcussions about the East-
ern region, where it is
limportant that the par-
ties -- both government
and those outside the
government -- follow
the process that has
been tried and devel-
Moped for peace and rec-
onciliation in the North-
{South context.

| { Overall, Zoellick called
the formation of the

Inew government a very

important step.

step. “Equally important
is that the NATO alliance
is now starting to bring in
the African Union Forces
[as peacekeepers], first
with the Nigerians.

Sudanese President Omer el Bashir right holds handswith
leader of the Sudan People®s Liberation Army at the
headquarters of the ruling national congress party in
Khartoum, Sudan, Friday, July 8, 2005.

”This new government
of national unity creates
a new opportunity for
the government of Su-
dan to take on these

“The United States will start to
bring in the Rwandans in mid-
July,” he said, “so we can expand
the overall security presence. And
we have been trying to emphasize
in Darfur basic humanitarian
needs - food, basic health supplies,
while expanding the overall secu-
rity arrangements.”

The deputy secretary reminded
reporters he had just completed his
third trip to the Darfur region
where, according to a September
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see different things and talk to dif-
ferent people,” Zoellick said. Dur-
ing those talks, he emphasized the
issue of violence against women
and suggested some ways in
which the new government can try
to counter that.

The deputy secretary said that if
progress is to be achieved in Dar-
fur, “the goal is not just to end the
large-scale violence, but to create
a peaceful environment where peo-
ple can voluntarily return to
homes.”

challenges in a way that demon-
strates its interest in trying to cre-
ate opportunity for all the people
of Sudan: to make sure that the
killing stops and make sure that
people’s needs are taken care of
and that the focus of Sudan is on
the development and human rights
of all its people.”

Following his opening remarks,

Zoellick answered questions from
reporters.

(Continued on page 17)
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Small Farms Get Help Exporting Beans to Europe

ZIWAY, Ethiopia—A few dozen
women and children pick fresh
green beans in midafternoon, occa-
sionally munching on them. They
fill their baskets, weigh them, and
pour the contents into plastic
crates that are hauled away by
tractor to a nearby farm.

mands because of outdated tech-
nology, lack of skilled labor, or a
shortage of transportation. ACDI/
VOCA—a nonprofit group that pro-
motes agricultural economic
growth in developing countries—
helps them overcome these obsta-
cles.

gan in 1999, ACDI/VOCA has
helped some 650 cooperatives
with more than 673,000 members.
Cooperatives receive technical as-
sistance to help understand and
meet quality export standards, op-
erate on sound business principles,
and learn to be market driven. In
five years, the value of food

There the beans are graded,
packed, and shipped to the air-
port in Addis Ababa. In a few
days, a shopper in a European
grocery store will be able to pick
up fresh Ethiopian green beans.

Until recently, farmers worked

independently on small plots, sell- |
ing their produce locally for about &8

12 cents per kilo. Meanwhile, an
exporter, Ethioflora Horticulture
Farm, was losing potential sales
because it could not produce all
the beans demanded for export.
That changed beginning three
years ago, when a $1.1 million
USAID project began helping
farmers organize into coopera-

Women and children pick green beans at
the Dodicha Vegetable Cooperative. The
beans will be sold to a local exporter,
who will sell them to super-markets in
Europe. A USAID project has helped
link the small farmers to overseas ex-
porters.

grains, coffee, and sugarcane

e sold through cooperatives has

“5lgone from $1 million to more
| than $20 million.

#1 One component of the program
8 is working with coffee growers.
fl These cooperatives operate as
& private associations, providing
#8 services to their members. One

coffee cooperative, for in-
stance, helps its members ac-
cess depulping and other spe-
cialized machines, which help
create a better quality coffee
bean. The cooperatives also
help farmers fetch better mar-
ket prices for their product.

tives, improve irrigation, and pro-
duce high-quality beans to sell to
Ethioflora at four times local mar-
ket prices.

Now that the program is increasing
production on small farms,
Ethioflora has expanded sales in
Europe and successfully lobbied
the Ethiopian government to allow
more cargo flights into Addis
Ababa.

“We had a lot of problems before
these linkages were made,” said
Ethioflora manager Mulugeta
Abebe. “The farmers were not co-
ordinating...they needed to learn
how to cultivate and use irrigation.
All of these things were not possi-
ble to do before, but have been
done now through ACDI/VOCA.”
Often when small-scale producers
link to an international buyer, they
are unable to meet production de-
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Ayu Deme’s life has changed since
she joined the Dodicha Vegetable
Cooperative four years ago. She is
one of 155 members who together
cultivate 68.5 hectares of toma-
toes and onions for the local mar-
ket.

Last year the cooperative began
supplying green beans to
Ethioflora, earning a significant
profit. Ayu, 35, says she is now
able to send her older children to
school, buy clothes for the family,
and purchase oxen.

Helping improve livelihoods for ru-
ral producers is a major aim of the
agricultural cooperatives program
and the horticulture market link-
ages program, which both empha-
size linking farmers to markets.
Through the $10 million agricul-
tural cooperatives effort that be-

Ethiopia produces some 270,000
tons of coffee per year, nearly half
of which is consumed locally.
ACDI/VOCA is helping coopera-
tives tap into international mar-
kets, where coffee fetches a
higher price. From an export base
of just under a few hundred tons
in late 2000, coffee cooperatives
in 2004 sold almost 7,500 tons of
high-quality coffee to specialty
markets around the world. In the
last four years, some $2.3 million
in dividend payments have gone
back to Ethiopian coffee farmers.
For Bekele Mantala, a member of
the Wottona Bultuma Cooperative
in Yirgalem, the additional income
has brought several changes. Bek-
ele, father of two young children,
now leases additional land on
which he grows coffee and maize.
He bought land recently and built a

(Continued on page 21)
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Aid Helps Farmers with Goats, Grain Banks, Roads

SEKOTA, Ethiopia—Birhane Me-
lese, a 40-year-old widow, has
struggled for years to feed her four
children. But now, with six goats,
she has milk, makes butter, and
uses the manure to fertilize the po-
tatoes, pumpkins, onions, and chil-
ies in her backyard.

“If we have a problem now, we

drought-prone area of northern
Ethiopia. There is little access to

markets, leaving thousands of peo-

ple hungry each year. Life expec-
tancy is low, and treatable dis-
eases kill many malnourished chil-
dren.

Two years into R2D, Sekota’s resi-
dents are seeing positive changes.

February, takes the pilot R2D na-
tionwide. It introduces hillside ter-
racing, watershed management,
road construction, and irrigation to
all regions deemed food insecure.
Direct food and cash transfers are
part of the program as well.

Wolde-Yohannes Allegue of Se-
kota, 47, says he and his wife

can just sell some of the
goats,” said Birhane, who
received the animals and
help with her farm
through USAID’s Relief to
Development (R2D) pro-
ject.

Along with the Ethiopian
government’s Productive
Safety Nets program,
R2D aims to improve
food security by provid-

fight less over
food consump-
tion now, and
his seven chil-
dren are eating
a more varied
diet. In the sum-
mer months, as
food runs out,
b = |Wolde-
ﬂﬁv\ Yohannes
“.:- & ™ +. |works on other
2o s people’s farms

ing animals to the poorest
Ethiopians, along with
help setting up financial
savings, proper harvest
storage, and income-
producing activities like

Farmers in a village near Sekota build a grain bank. The Ethio-
pian government’s Productive Safety Nets program, which USAID
supports, is assisting farmers to build better storage for their
grains, diversify their earnings by producing milk and cheese,
and keep bees.

or looks for work
building feeder
roads, often get-
ting his pay in
food and vegeta-
ble oil.

beekeeping, so that they can sur-
vive times of food shortage.

USAID has committed $400 mil-
lion over three years to the Safety
Nets program, which aims to reach
1.5 million people. This program is
a cornerstone of the mission’s
famine prevention strategy.
USAID/Ethiopia also provides $16
million to NGOs for additional fam-
ine prevention programs.

In 1984, the hot, dry region
around Sekota saw about a million
people die of famine. Historically,
crops barely grow in this isolated,
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They have constructed some 115
kilometers of feeder roads, making
the district more accessible. Last
year, thousands of fruit tree seed-
lings were produced and planted.
Two grain banks were built, in

which 291 farmers store sorghum,

wheat, barley, and beans to avoid
postharvest loss and conserve for
use during lean periods. Six farm-
ers’ field schools were set up,
where villagers learn about crop
diversification and pest, soil, and
moisture management.

The Safety Nets program, started
by the Ethiopian government in

“People do the work for the food,
but in the long term they appreci-
ate how they and their families can
benefit from the larger public
works project,” said USAID Safety
Nets Adviser Judith Sandford.

(Taken from Front Lines (June
2005) a USAID publication.) ¢
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Ending Poverty in Africa Requires Multiple Solutions, Expert Says

By Aviva
. |Altmann
: Washington
Ml File Staff

Washing-
ton -- The
multibillion
dollar finan-
cial commit-
ments to
Africa by
the govern-
ments of the Group of Eight

(G8) nations at their just-ended
summit in Gleneagles, Scotland,
are useful but cannot be viewed as
the sole solution for ending the
continent’s poverty, says Steven
C. Smith, an expert on economic
development and poverty and the
author of the recently released
book Ending Global Poverty: A
Guide to What Works.

Steven C. Smith

Speaking to reporters in Wash-
ington July 8 — while the leaders
of Canada, France, Germany, Italy,
Japan, Russia, the United Kingdom
and the United States were meet-
ing in Scotland -- Smith empha-
sized the important role that three
different groups play in ending the
plight of poverty across Africa:
government, the private business
sector and the citizenry.

Smith also pointed to the impor-
tance of nongovernmental organi-
zations (NGOs) and private corpo-
rations, as well as the need to em-
power the African people as they
seek to jump-start economic
growth and development across
the continent.

Of all the necessary reforms that
need to be made, Smith empha-
sized empowering the African peo-
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ple to become educated and to
stand up for themselves. Taking
such decisive action, he said, ulti-
mately will stop the cycle of pov-
erty and “ignite” the path to devel-
opment.

The cancellation of certain debts
for Africa’s 18 most impoverished
nations and the doubling of aid to
Africa between 2004-2010 to
some $50 billion that was adopted
at the G8 summit will work to con-
tribute toward development, he
said, but he went on to stress the
importance of the private sector
remaining involved in the develop-
ment process.

Smith cited statistics showing
how poorly performing education
systems are hampering develop-

ment across the continent, stating

that a child in sub-Saharan Africa
could expect less than four years
of education. In at least 16 sub-
Saharan African countries, he
said, a child “is more likely to die

before the age of five than attend |

a secondary school.”

Because of the large surplus of
labor on the African continent, em-
ployers can pay extremely low
wages to their employees; there-
fore, families must depend on mul-
tiple salaries to survive, Smith
said. For that reason, he added,
families rely on their children to
work, thereby preventing them
from going to school and thus per-
petuating their illiteracy and inabil-
ity to break out of what Smith
called a “poverty trap.”

Smith said that it is exactly such
traps that have kept Africa in “a
vicious cycle undermin[ing] the ef-
forts of the poor, in which condi-
tions of poverty feed on them-

selves and create further condi-
tions of poverty.” He cited child
labor, illiteracy, low skill abilities,
unstable incomes, debt bondage,
lack of insurance, malnutrition,
high fertility, poor irrigation and
property mismanagement as exam-
ples of traps.

Referring to the G8 summit --
which addressed not only African
poverty but also global climate
change -- Smith connected the
two issues. Sending money and
aid to Africa will help to alleviate
poverty there, he said, but then
asked: how will this goal ever be
reached if the environmental and
political conditions in Africa never
are improved?

“Our motto is that you can teach
a person to fish to feed them for a
lifetime, but this can’t happen if
the lake is overfished and pol-
luted,” Smith warned.

To eradicate global poverty,
Smith suggested focusing on eight
“keys to capability,” which he said
can be used as solutions to break
out of the cycle.

Among these “keys,” he said,
are: health and nutrition, for adults
to work and children to grow to
their potential; basic education, for
people to break into more lucrative

(Continued on page 21)
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Bush Seeks End to Agricultural Subsidies by 2010

By Stephen Kaufman
Washington File White House Cor-
respondent

Gleneagles, Scotland -- President
Bush said he wants to work with
the European Union (EU) to end
agricultural export subsidies for U.
S. and EU farmers by 2010, a
move that would help farmers in
developing countries
better compete in the
global market.

Addressing the press
July 7 with British
Prime Minister Tony
Blair, Bush said, “I think
it’s very important for
the world to hear very
clearly the position of
the United States and
that is we want to
work with the EU to rid
our respective countries
of agricultural subsides.

“I would hope that by

On July 8, the G8 leaders will
discuss African development and

ways to alleviate poverty, and will

meet with the leaders of Algeria,
Ethiopia, Ghana, Nigeria, Senegal,
South Africa and Tanzania.

“This is going to be a successful
summit,” Bush said, because Prime
Minister Blair, who is hosting the

Bush and Blair made their re-
marks before news came of a se-
ries of explosions in London. In
the wake of that news, the British
leader announced that he would fly
to London to be briefed on the ex-
plosions but said he planned to re-
turn to the summit the evening of
July 7.

On July 5, African
Union leaders meet-
ing in Libya released
a statement which,
among other issues,
called for "the aboli-
tion of subsidies that
stand as an obstacle
to trade" and for the
adoption of a
"calendar" for the
abolition of these
subsidies.

According to press
reports, African
countries have long

2010 that the Doha
Round will achieve that

Prime Minister Tony Blair and President George W. Bush

argued that agricul-
tural export subsi-

objective,” Bush said,
in reference to ongoing negotia-
tions regarding a multilateral trade
liberalization pact drawn up by the
World Trade Organization (WTO) in
Doha, Qatar, in 2001. Bush said
the next meetings on the Doha
Round, scheduled to take place in
Hong Kong in December, is “the
best place” to negotiate the issue.

The president was speaking
ahead of the first round of meet-
ings at the Group of Eight (G8)
summit in Scotland. The G8,
which gathers the leaders of the
eight most industrialized countries,
consists of the United Kingdom,
France, Germany, Japan, Russia,
Canada, Italy and the United
States.
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event, “set very important goals
for the industrialized world to
meet, one of which is to help im-
poverished people on the continent
of Africa.”

The president added, “I think the
world, when they take a good look
at what we’ve achieved here, will
say all of us are living up to the
admonition that to whom much is
given, much is required.”

Blair said recent commitments by
the United States and United King-
dom to Africa mean the G8 is “in a
position where | hope very much
we can meet the reasonable ex-
pectations of many millions of peo-
ple.”

dies are contrary to
the rules of fair trade and keep Af-
rican farmers in a cycle of poverty
because they allow European and
U.S. farmers to sell lower-cost
products in their countries and pre-
vent African farmers from compet-
ing fairly.

In a July 7 interview with the
Washington File, the State Depart-
ment’s Assistant Secretary for Af-
rican Affairs Constance Newman
said President Bush’s position on
ending the subsidies is “in line”
with what the African Union and
its current chairman, Nigeria’s
President Olusegun Obasanjo,
“would expect.”

(Continued on page 17)
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Bush Seeks End to Agricultural Subsidies . ..

(Continued from page 16)

“Having [Bush’s] leadership on
this is extremely important,” New-
man said. Because African coun-
tries have mostly rural economies
and their trade is primarily in agri-
cultural products, "there’s a
greater probability that Africans
can benefit" from the WTO nego-
tiations, she said.

The negotiations are “going to
make a difference,” she added.

Newman said the Bush admini-
stration is expecting that African
leaders will make a “very strong
statement” in support of the pres-
dent’s position and that delibera-
tions concerning the Doha agenda
are important in order to get “a
level playing field” on trade.

“What’s very important is the re-
peal of the cotton subsidies -- the

exports and the imports,” Newman
said. The World Trade Organiza-
tion (WTO) has recently ruled
against U.S. cotton subsidies and
on July 5 the Bush administration
asked the U.S. Congress to repeal
a subsidy that pays both exporters
and domestic mills to buy U.S.
cotton.

The assistant secretary said there
are also “some very heavy subsi-
dies on European products and |
would expect that the African
leaders will want to talk to [the G8
leaders] about those.”

She also called for G8 aid to train
African farmers in how to increase
their productivity so they *“can
start seeing benefits now.”

Earlier in June, Bush and Blair an-
nounced an additional $674 million
in aid to help combat famine in the

Zoellick Urges Sudan's New Government. . .

(Continued from page 12)

Asked for more about Darfur, he
said it remains “a very terrible
situation. You go and visit the peo-
ple -- whether they be in the vil-
lages or, in the past trips when |
visited the camps -- and your heart
cannot help but go out to peo-
ple....

“The U.N. has reported, and this
is the fairest | can give you be-
cause they look over the whole re-
gion, that the mortality rates have
come down somewhat.”

Zoellick said he is pleased that
the United States and others have
been able to provide food and en-
sure people get the basic necessi-
ties.

“But,” he warned, “the U.N. re-
port also said it remains a very
fragile situation, and that is cer-
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tainly what | saw yesterday, where
in some of the villages people still
face the dangers of Jingaweit
coming in and shooting over the
villages or threatening them if they
try to go to the fields.”

He praised the presence of Afri-
can Union peacekeeping forces,
saying they have made a
“significant difference.” Zoellick
also said he is pleased that NATO
and the European Union have
agreed to help.

On the issue of terrorism, Zoellick
said “the cooperation with the Su-
dan on issues of terrorism has im-
proved greatly.” He said the United
States is “pleased that Sudan has
turned from a course” where it
was hosting Usama bin Laden in
the 1990's, to one where it has
recognized the dangers of terror-

Horn of Africa. Some of that
money, Newman said, will be in-
vested in agriculture.

“Coupled with what is going on
in the WTO, [aid] has to be im-
proving the productivity of African
farmers so that they can com-
pete,” Newman said. The goal is
to improve the capability of Afri-
can farmers “so that when the bar-
riers are removed, [Africans are]
going to be ready to compete.”

For additional information, see
G8 Summit 2005, Gleneagles,
Scotland (http://usinfo.state.gov/
ei/economic_issues/
g8_summit_2005.html).

(The Washington File is a product
of the Bureau of International In-
formation Programs, U.S. Depart-
ment of State. Web site: http://
usinfo.state.gov) ¢

ism.

Concluding, Zoellick said, “I hope
that today ... the Government of
National Unity, actually gives us an
opportunity to try to build. But it
is not enough to form a govern-
ment -- it will also depend on the
actions of that government” in the
future.

For additional information, see
Darfur Humanitarian Emergency
(http://usinfo.state.gov/af/africa/
darfur.html) and the State Depart-
ment report Documenting Atroci-
ties in Darfur (http://www.state.
gov/g/drl/rls/36028.htm).

(The Washington File is a product
of the Bureau of International In-
formation Programs, U.S. Depart-
ment of State. Web site: http://
usinfo.state.gov) ¢
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New Aid Agency Accomplished Much in First Year, U.S. Says

The U.S. State Department has is-
sued a fact sheet summarizing the
current status of the Millennium
Challenge Account (MCA), a sup-
plemental aid program adminis-
tered by the Millennium Challenge
Corporation (MCC).

For additional information, see
Millennium Challenge Account
(http://usinfo.state.gov/ei/
economic_issues/mca.html).

Following is the text of the fact
sheet:

(begin fact sheet)

Fact Sheet

U.S. Department of State
Washington, DC

June 29, 2005

Millennium Challenge Corporation

On January 23, 2004, President
Bush established the Millennium
Challenge Corporation (MCC), a U.
S. government corporation, to ad-
minister the Millennium Challenge
Account (MCA), an innovative new
foreign assistance program de-
signed to eliminate extreme pov-
erty and promote sustainable eco-
nomic growth. The MCA grew out
of the U.S. commitment at the
Monterrey Summit on Financing
for Development, as President
Bush said, "to provide greater re-
sources for developing countries
taking greater responsibility for
their own development.”

MCC is working with 30 coun-
tries with over 400 million people.
Since its creation last year, MCC
has moved quickly and accom-
plished much.

-- In May and November 2004,
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the MCC Board selected 17 coun-
tries eligible to receive MCA assis-
tance in 2004 and 2005: Armenia,
Benin, Bolivia, Cape Verde, Geor-
gia, Ghana, Honduras, Lesotho,
Madagascar, Mali, Mongolia, Mo-
rocco, Mozambique, Nicaragua,
Senegal, Sri Lanka, and Vanuatu.

-- By June 2004, MCC teams vis-
ited each MCA eligible country to
explain the MCA process and the
central role each country must play
in assessing barriers to growth,
identifying priorities and develop-
ing a proposal through broad con-
sultation. In August 2004, MCC
began receiving proposals. By April
2005, MCC had received propos-
als from 16 countries and was en-
gaged in an intensive dialogue with
countries to evaluate and help
them improve their proposals.

-- To provide further incentive for
policy reform and to help addi-
tional countries qualify for the
MCA, the MCC Board established
a Threshold Program for countries
that come close but fall short on
one or two indicators. Threshold
assistance helps address specific
areas of policy weakness identified
in the MCA selection indicators.
The MCC Board selected thirteen
countries eligible for Threshold
Program assistance for fiscal year
2004 and 2005: Albania, Burkina
Faso, East Timor, Guyana, Kenya,
Malawi, Paraguay, Philippines, Séo
Tomé and Principe, Tanzania,
Uganda, Yemen, and Zambia.

MCC will commit over $600 mil-
lion through July and anticipates
committing over $1 billion by the
end of fiscal year 2005.

-- MCC signed its first Compact,
with Madagascar, on April 18,

2005. The nearly $110 million
Compact aims to raise incomes by
bringing the rural population from
subsistence agriculture into the
market economy.

-- MCC signed a $215 million
Compact with Honduras on June
13, 2005, focused on increasing
incomes of agricultural producers
and improving transportation links
between producers and markets.

-- The MCC Board has approved
a Compact with Cape Verde for
approximately $110 million which
will be signed July 4, 2005. The
Compact will support Cape Verde
in achieving its overall national de-
velopment goal of transforming its
economy from aid-dependency to
sustainable, private-sector led
growth.

-- A $175 million Compact with
Nicaragua has also been approved
by MCC's Board and will be signed
in July. The Compact aims to in-
crease investment by strengthen-
ing property rights; reduce trans-
portation costs and improve ac-
cess to markets for rural communi-
ties; and increase profits and
wages from farming and related
enterprises in the region.

-- MCC has a robust pipeline and
is actively engaging other MCA-
eligible countries in the Compact
development and negotiation proc-
ess.

What our partners are saying
about the Millennium Challenge
Corporation.

"We want to make decisions our-

selves. It is our country, and we
have to take on leadership and re-

(Continued on page21)
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London Attacks Harden Resolve Against Terrorist Tactics

Washington — International leaders
from Europe to the Middle East to
the Western Hemisphere spoke out
swiftly to express sympathy, soli-
darity and condemnation following
a series of terrorist attacks in Lon-
don July 7.

Spanish Prime Minister Jose Luis
Rodriguez Zapatero said Spaniards
well understand the suffering of
the British people. “We unite with
their grief as they and so many
other people united with ours,” he
said, referring to the train bomb-
ings that killed 191 people in Ma-
drid in 2004.

NATO Secretary-General Jaap de
Hoop Scheffer referred to the Lon-
don attacks -- which injured many
hundreds and killed more than 37 -
— as “heinous crimes.” He said
the London attacks “underline the
need for the international commu-
nity and members of the alliance
to remain united in the fight
against terrorism.”

Russian President Vladimir Putin
said the apparently coordinated
attacks in London show that too
little is being done at the moment
“to unite our efforts in the most
effective way in the battle against
terrorism.”

The European Parliament ob-
served a moment of silence for the
victims of the July 7 attacks, and
EU President Joseph Borrell sent a
message of solidarity to the British
people: “We all stand with you
today, and we will never let the
atrocities of terrorism defeat the
values of peace and democracy in
Europe.”

Italian European Commissioner
Franco Frattini said the explosions
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that ripped apart one of London’s
famed red double-decker buses
and gutted portions of the under-
ground subway system amounted
to a terrorist strike against Europe.

support of the OSCE in its efforts
to combat international terrorism.

French Prime Minister Dominique
de Villepin described the latest at-
tacks in Europe as “odious acts”
and expressed his nation’s solidar-
ity with Great Britain.

Defense Secretary Donald Rums-
feld said what happened in Lon-
don has a special resonance for
the American people because the
United States has no stronger,
closer ally than Great Brit-

ain. Both nations are bound to-
gether by their common heritage
and language, he said, as well as
their deep commitment to free-
dom.

Echoing an earlier statement by

President Bush, the secretary said
“the United States will stand with
the British people with unflinching

1resolve.” (Rumsfeld’s complete

statement (http://www.

An unidentified woman stands in front
of the British Embassy in Berlin,
Wednesday, July 13, 2005. Politi-
cians and religious leaders met at the
embassy on Wednesday to commemo-
rate the victims of the terrorist at-
tacks in London on July 7, 2005.

defenselink.mil/releases/2005/
nr20050707-3921.html) is avail-
able on the Defense Department’s
Web site.)

U.S. Charge d’Affairs David
Johnson said the U.S. Embassy in
London is working closely with
British officials.

At the Organization for Coopera-
tion and Security in Europe, its
chairman, Slovenian Foreign Minis-
ter Dimitrij Rupel, said "If the
worst reports are confirmed, such
an attack represents one of the
most brutal terrorist crimes since
the explosions in Madrid, a year
ago. All such acts violate every hu-
man principle and are to be de-
nounced in the strongest possible
terms.” Speaking on behalf of the
55 participating states, he assured
the British government of the full

Canadian Prime Minister Paul
Martin said Canadian security
forces are also working closely
with their British counter-
parts. “We stand ready to provide
any assistance that may be re-
quired at this difficult hour and in
the days and weeks ahead,” he
said. “Our collective freedom has
come under attack today by those
who would use violence and mur-
der to force extremism upon the

(Continued on page 20)
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London Attacks Harden Resolve Against . . .

(Continued from page 19)

world. We must and ... will stand
against these terrorists. We will
do so together. And we will pre-
vail,” the prime minister added.

From Italy, Pope Benedict XVI
issued a statement calling the Lon-
don bombings “barbaric acts
against humanity.”

London Mayor Ken Livingstone
put the issue in perspective when
he said: “This was not a terrorist
attack against the mighty and the
powerful. It was not aimed at
presidents or prime ministers. It
was aimed at ordinary, working
class Londoners, black and white,
Muslim and Christian, Hindu and
Jew, young and old.” What oc-
curred July 7, he said, was repre-
sentative of neither ideology nor
faith, but “an indiscriminate at-
tempt at mass murder.”

Reaction from Middle Eastern
leaders expressed similar outrage.
Iraqi Prime Minister Ibrahim Jaafari
said the London terror highlights
“the need to stand up to the evil of
terrorism in any country,” while
Lebanese President Emile Lahud
said his country shares the British
pain that these attacks have
caused. Syrian President Bashir al-
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Assad described the attacks as
“detested acts” and Saudi Arabia
also labeled the London bombings
“a heinous act.”

The attacks came only one day
after Britons celebrated the selec-
tion of London to be the location
for the 2012 Olympic Games.

The attacks also came as world
leaders were meeting in Scotland
at Group of Eight (G8) Summit.

British Prime Minister Tony Blair
said each nation around the sum-
mit table has had some experience
with the effects of terrorism and
all the leaders share a resolve to
defeat it. In addition to the G8 na-
tions, leaders from Brazil, South
Africa, China, India and Mexico
were attending when a summit
communiqué was issued saying
the terrorists would not achieve
their objectives. “We are united in
our resolve to confront and defeat
this terrorism that is not an attack
on one nation, but on all nations
and on civilized people every-
where,” it said.

The G8 meeting continued after
Blair flew to London to deal with
the aftermath of the bomb-
ings. Blair said the terrorists®

bombings would not weaken re-
solve. “We shall prevail and they
shall not,” he said.

While British authorities worked
to analyze crime evidence, a state-
ment claiming responsibility for the
attacks was posted on the Inter-
net. The Secret Organization
Group of al-Qaida of the Jihad Or-
ganization in Europe said it was
time to rejoice in the revenge that
it was taking against the British
government for massacres it al-
leged were committed in Iragq and
Afghanistan. The group’s state-
ment also indirectly threatened ac-
tion against Italy and Denmark
unless those nations withdraw
troops from the Middle East and
South Asia.

For more information about U.S.
policy on terrorism, see Response
to Terrorism (http://usinfo.state.
gov/is/international_security/
terrorism.html).

(Distributed by the Bureau of Inter-
national Information Programs, U.

S. Department of State. Web site:
http://usinfo.state.gov) ¢
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Ending Poverty in Africa Requires Multiple . . .

(Continued from page 15)

markets and protect themselves
from mistreatment; credit and basic
insurance, which allow Africans to
have more stable incomes and abili-
ties to invest; access to functioning
markets and new technology, so Af-
ricans can compete with companies
from all over the world; a stable en-
vironment, so agriculture will be sus-
tainable and successful; and per-
sonal and community empowerment
to “gain freedom from exploitation
and torment.”

“Individual empowerment is neces-
sary, but insufficient,” Smith said,
calling attention to the vitality of
empowerment of the community.

“In an age of overflowing abun-
dance, there is no justification for
those of us who have been so
blessed to stand by while others suf-
fer the most terrible deprivations,”
Smith said. “To effectively end pov-
erty will require sacrifices, even
though the ultimate benefits will be

great for us all.”

(The Washington File is a product of

the Bureau of International Informa-

tion Programs, U.S. Department of

State. Web site: http://usinfo.state.
ov) ¢

First Lady Pledges American
Commitment. ..

(Continued from page 13)

new house, leaving the old one to
his three younger brothers. And in
July 2004, he opened a small shop
where he sells coffee and maize.
Bekele is paying for his brothers’
education and has big plans for the
future. “I need to improve the shop
and add products like grains and
barley,” he said. “And | can lease
more land.”

(Taken from Front Lines (June
2005) a USAID publication.) «

New Aid Agency Accomplished Much . . .

(Continued from page 18)
sponsibilities. Ladies and gentle-

men, if you take a look at the last

take us to be a more modern econ-

omy and a more solid democracy,
which | think is fundamental. And

two issues, our vision and country
ownership, you will realize why
the MCA is so important for us.
Here we have a new approach
which helps us to implement our
vision. We have opportunities to
design and implement our own
programs.”

-- Marc Ravalomanana, The Presi-
dent of Madagascar School of Ad-
vanced International Studies,
Johns Hopkins University, April
19, 2005.

"To us -- the Compact signifies
basically two things: One, it's a
recognition of some of the right
steps and policies that we have
implemented and reforms that will

two, it's a foundation and a bridge
that will allow us to be able to de-
liver some specific development --
economic development, growth,
job creation and especially in the
poorest areas, which are the rural
areas, which will allow us also to
consolidate our democracy."

-- Ricardo Maduro, President of
the Republic of Honduras

Foreign Press Center, June 13,
2005

"We presented our proposal in
August last year, and we have al-
ready, in June, the agreement of
the Board. World Bank it is a mini-
mum 18 months generally, nor-

mally it is almost two years to
have this. And if we have done it,
it's because of the spirit of the
MCC was totally different from
other donors, where we are mainly
a team, a joint-team, walking to-
gether for the same objective: to
reduce poverty.”

-- José Brito, Cape Verde Ambas-
sador to the U.S.

MCC Public Outreach meeting,
June 16, 2005

(end fact sheet)

(Distributed by the Bureau of Inter-
national Information Programs, U.

S. Department of State. Web site:
http://usinfo.state.gov) ¢




